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Vicente Corta, the attorney who had directed the savings- protection institute (Instituto de
Proteccion al Ahorro Bancario, IPAB) since it began full operations in 1999, unexpectedly submitted
his resignation in mid-July. Corta did not give a reason, saying only that he was leaving his post
as IPAB secretary-general "for personal reasons." He agreed to stay on through Sept. 1 to give the
IPAB's board of directors sufficient time to designate a successor.
The Mexican Congress created IPAB in December 1998 to replace the Fondo Bancario de Protecccion
al Ahorro (FOBAPROA), which had gone deep into debt (see SourceMex, 1998-12-16). Under Corta's
leadership, IPAB had begun to whittle down the massive debt of close to US$100 billion inherited
from FOBAPROA.
Corta reduced the debt by 7% this year, largely by selling some of the bad debts to domestic
and international banks. IPAB also raised funds by auctioning off properties acquired through
bankruptcies, including the luxurious Camino Real hotel, art collections, and furniture. In late July,
the agency organized an Internet auction of 300 pieces of furniture obtained from the failed Banca
Cremi.
Corta received praise for other actions he took to save taxpayer money. For example, earlier this year
he arranged for an early payment to Citibank on a 1997 FOBAPROA transaction. But Citibank was
not pleased with the prospect of losing interest payments and filed a lawsuit against the Mexican
government (see SourceMex, 2000-07-12). Despite Corta's best efforts, the task of bringing down the
debt appears insurmountable.
"Even with divestitures of such assets as the Camino Real hotel chain and number-three bank
Serfin, the outstanding debt hasn't budged because of high interest rates," said financial columnist
Roberto Mena of the Mexico City daily newspaper The News. "Experts say the next three
generations will be burdened with paying off the IPAB debt."
Mena said Corta's successor will have to contend with several difficult issues, including the Citibank
lawsuit, the need to push for greater budget allocations for IPAB, and developing cordial relations
with an increasingly fractured Congress. IPAB is also scheduled to oversee the sale of two major
failed banks this year, Banco del Atlantico, and BanCrecer. Corta came under fire for unduly
delaying the sale of Banco del Atlantico to prospective buyer Grupo Bital.

Conspiracy theories abound
Corta's resignation sparked widespread speculation and conspiracy theories, including reports
of friction with other members of the IPAB governing board and charges that his departure was
orchestrated by the banking commission (Comision Nacional Bancaria y de Valores, CNBV).
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The latter theory was advanced by Deputy Alfonso Ramirez Cuellar of the center-left Partido de
la Revolucion Democratica (PRD) and Liliana Flores Benavides, secretary of the debtors-rights
organization El Barzon. In a press conference, Ramirez Cuellar and Flores Benavides said CNBV
president Eduardo Fernandez, in complicity with "powerful economic groups" and President
Ernesto Zedillo, pressured Corta to resign after he informally agreed to create a special investigative
unit within IPAB to more closely examine irregularities under IPAB's predecessor FOBAPROA.
Presidential spokesman Marco Provencio denied that either Zedillo or Fernandez had any role in
Corta's resignation. "I must remind Ramirez Cuellar that he has spent a lot of time twisting the truth
to serve his purposes," said Provencio.
The delegation for the governing Partido Revolucionario Institucional (PRI) in the Chamber of
Deputies, meanwhile, issued a statement calling for the reproach and, if necessary, the removal of
any official who pressured Corta to resign.
Deputy Fauzi Hamdan of the center-right Partido Accion Nacional (PAN), who heads the
congressional committee charged with IPAB oversight, said the resignation caught everyone by
surprise. Hamdan said his committee frequently criticized the operations of IPAB as incomplete or
deficient, but Corta was considered an honest and forthright individual. "He did not resign because
of pressure from our committee," said Hamdan.
Syndicated columnist Sergio Sarmiento said a more credible theory behind Corta's resignation
was a difference of opinion with other members of the IPAB governing board. Under the current
structure, the secretary general is the only individual empowered to make decisions, with the
four other board members acting in an advisory capacity. Sarmiento said one or more of the four
members of the governing board may have overstepped his authority, creating friction with Corta.
"If the government wants to retain the current structure...then the role of the other members of the
governing board must be more clearly spelled out," said Sarmiento.
The list of potential successors to Corta include the four members of the governing board:
Humberto Murrieta, Carlos Isoard, Alejandro Creel, and Adalberto Palma. PRD legislators have
already sent notice that they would vote against Palma. "He has protected the interests of groups
and individuals who are involved in the irregular operations rescued under FOBAPROA," said PRD
Deputy Dolores Padierna.
But Corta's successor may also come from outside IPAB. The daily business newspaper El
Financiero said that deputy finance secretary Javier Gavito Mohar could get strong consideration
because of his role in leading the banking and savings division of the Secretaria de Hacienda y
Credito Publico (SHCP). "He is very knowledgeable about the problems that resulted from the
country's banking crisis," the newspaper said.

Timing of resignation questioned
Some legislators suggested the timing of Corta's resignation was suspicious, since it coincided
with Canadian auditor Michael Mackey's handover of the full list of debtors who benefitted from
FOBAPROA. The list is contained on a compact disc provided by Mackey to the congressional
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standing committee (Comision Permanente), comprising representatives from all parties in the
Chamber of Deputies and the Senate.
The Congress agreed ahead of time to a mechanism that prevented any one party from using the
list for political purposes in the campaign leading to the July 2 presidential election. Under the
mechanism, the disc could not be read without the use of separate codes provided to each of the
political parties represented in Congress. The PRI has already served notice that it will oppose any
efforts by opposition parties to make the full list public.
"The Comision Permanente does not have the authority to release the information," said committee
member Sen. Eduardo Andrade of the PRI. But the PRD, anxious to publicize the names on the
list, hired a group of hackers to read the disc. The hackers gained access to most, but not all, the
information.
In a press conference July 13, the PRD disclosed a list of 3,300 wealthy debtors who illegally
benefitted from FOBAPROA. The list details loans totaling US$7.8 billion that Mackey found to be
seriously irregular, either because they failed to comply with bank-credit standards or because they
were made to individuals and companies that had direct business ties to the lenders.
Many of the questionable transactions had been made public before. The individuals listed included
bankers Jorge Lankenau, Isidoro Rodriguez, and Carlos Cabal Peniche, and businessman Jesus
Hank Rhon. Prominent among the companies and organizations was failed airline Transportes
Aereos Ejecutivos (TAESA) and the Jalisco state PRI organization. The party defaulted on a loan of 4
million pesos (US$427,000).
Meanwhile, an IPAB spokesman said authorities have brought either criminal or civil legal action in
about 300 of the cases on the Mackey list. [Note: Peso-dollar conversions in this article are based on
the Interbank rate in effect on July 26, reported at 9.36 pesos per US$1.00] (Sources: Agence FrancePresse, 07/12/00; The New York Times, 07/14/00; Notimex, 07/20/00; El Diario de Yucatan, 07/21/00;
Novedades, 07/13/00, 07/14/00, 07/20/00, 07/21/00; The News, 07/21/00; Reuters, 07/12/00, 07/19/00,
07/23/00; Proceso, 07/23/00; El Economista, 07/13/00, 07/17/00, 07/20/00, 07/21/00, 07/24/00, 07/25/00;
Excelsior, 07/13/00, 07/14/00, 07/20/00, 07/21/00, 07/24/00; La Jornada, 07/13/00, 07/14/00, 07/20/00,
07/21/00, 07/24/00; El Universal, 07/14/00, 07/20/00, 07/21/00, 07/24/00; Reforma, 07/13/00, 07/20/00,
07/21/00, 07/24/00; El Financiero, 07/13/00, 07/20/00, 07/21/00, 07/26/00)
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